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Company news 

 

Volution Group (FAN, 307p, £677m mkt cap) 

International designer and manufacturer of energy efficient air quality systems. FY (Jul) results. Rev +13%, 

£308m (+6.6%, organic, LFL); adj PBT +15%, £60.9m; stat PBT +57%, £47.2m; adj EPS +14%, 24.0p; div +16%, 

7.3p; net debt £85.8m (FY 21, £79.2m). Trading: “Volume and price growth delivered in all three regions, UK, 

Europe and Australasia; adj op margin, 21.1% (20.9%) underpinned by effective pricing actions and supply 

chain management. Acquisition of Energy Recovery Industries (ERI) completed in September 2021 for an initial 

consideration of €20m, gives the group a leading position in the manufacture of energy efficient heat 

exchangers. €2m investment commenced in capacity expansion and automation at ERI. Successful first full 

year of operation of new Nordics facility in Växjö. Outlook: “The new year has started well, delivering revenue 

and profit ahead of the same period last year. The regulatory, air quality and energy efficiency agenda 

throughout Europe has never been more supportive. We are well placed to make further progress in the year 

ahead”. 

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all


Custodian REIT (CREI, 95p, £417m)  

UK commercial real estate investment trust. ESG. In line with its ongoing strategy of optimising its ESG 

performance, it has appointed Jones Lang LaSalle as ESG adviser with immediate effect. This will enable the 

Company to accelerate and more effectively achieve its objectives: improving the energy performance of the 

company’s buildings; further reducing energy usage for tenants as well as emissions; achieving better social 

outcomes and enhancing support for local communities; and complying with all requirements and reporting in 

line with best practice where appropriate. “As previously stated, the Board is determined to carefully 

implement a practical carbon reduction strategy and believes that JLL’s specialist real estate focus will help 

ensure the company’s pathway towards net zero carbon aligns with stakeholder expectations and property 

strategy”. 

 

Economic data 

 

Construction activity. UK construction activity returned to growth in September after two months of falling 

output, according to the latest Purchasing Managers’ Index (PMI) from S&P Global (link). The index recovered 

to above the 50 no-change threshold, at 52.3 last month, from 49.2 in August. House building was the best-

performing category, 52.9, with growth reaching a five-month high. Commercial increased only marginally, 

51.0, while civil engineering activity, 49.6, fell for the third month in a row. However, business expectations for 

the next 12 month period were at their lowest for over two years. Survey respondents often commented on a 

strong pipeline of outstanding work, but incoming new orders remained low in September. On a more positive 

note, supply shortages eased in September, with delivery delays the least widespread since February 2020. In 

the accompanying report for the Eurozone (link), activity remained in decline, 45.3, but less so than the recent 

low of 44.2 in August.  

 

 

In other news … 
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https://www.pmi.spglobal.com/Public/Home/PressRelease/461601e47aa14170ae43bab6c1940038
https://www.pmi.spglobal.com/Public/Home/PressRelease/07fda2f780d24e17b58e391caf7d08ae


Politics. New (they often are) Housing Secretary Simon Clarke told the Conservative Party conference that a 

new housing plan will be released in the “coming weeks” but says he won’t “impose cardboard boxes across 

our shires”, Building (link, paywall). But the newly appointed secretary of state announced no new initiatives 

designed to meet that ambition, promising instead to unveil more detail on the government’s housing 

strategy. He told delegates he wanted to “reassure those hoping to get on the housing ladder, that you remain 

at the heart of our agenda for Government”. While the Investment Zones announced in the mini budget “will 

help deliver many of the homes that we need … we must go further. In the coming weeks I will be fleshing out 

how we intend to get more homes on the market and improve access to those homes”.  He wanted “to build 

more houses” but do so “in the right way”, by “accelerating development of brownfield sites” and “building 

beautifully”. He said: “We want to grow organic communities, not impose cardboard boxes across our shires. 

As with Investment Zones, local consent will sit at the heart of our plans”. 

 

Comment. Will there be a housing market meltdown. I continue to argue there won’t, since the banks, home 

buyers, housebuilders and unemployment are in a very different place to the last two crashes. Even Kwasi 

Kwarteng’s own-goal won’t change that view. My latest column for Property Week (link, paywall): 

 

“ ‘What do you think of Sterling’s performance yesterday?’ I asked a neighbour a day after the mini-

Budget. ‘Dreadful,’ he answered. ‘He just couldn’t get the ball across to Kane.’ No, I clarified: ‘The 

pound versus the US dollar, not Raheem versus the Italian defence.’ ” 

 

 

Prices are as at the previous day’s close.  
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https://www.building.co.uk/news/housing-secretary-promises-to-go-further-on-building-homes/5119779.article
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